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UH Saxena

Office No. 305, Property of
Dubai Financial Aid Fund

Al Quoz 3

PO Box 23271

Independent Auditor's Report Dubai, UAE

Email

The Shareholders of Alphageo International Limited and its Subsidiary

Opinion

We have audited the consolidated financial statements of Alphageo International Limited
and its Subsidiary ("collectively referred as Group"), which comprise of the consolidated
statement of financial position as at March 31, 2018, consolidated statement of
comprehensive income, consolidated statement of changes in equity, consolidated
statement of cash flows for the year then ended and notes to the consolidated financial
statements including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements, present fairly, in all
material aspects, the consolidated financial position of Alphageo International Limited and
its Subsidiary as at March 31, 2018, and of its consolidated financial performance and
consolidated cash flows for the year then ended in conformity with International Financial
Reporting Standards for Small and Medium - sized Entities.

Basis of Opinion -

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibility of the Management for the Consolidated Financial Statements

The Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial Reporting
Standards for Small and Medium - sized Entities and for such internal control as
management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
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UH Saxena

Independent Auditor's Report (Continued)

Responsibility of the Management for the Consolidated Financial Statements (Continued)

In preparing the consolidated financial statements, the Management is responsible for assessing the Group's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concem
basis of accounting unless, the Management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether these consolidated financial statements as a whole
are free from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risks of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error as fraud may involve collusion, forgery, intentional omissions,
misrepresentation or override of internal controls.

+ Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's
internal controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management's use of going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as going concern. If we conclude that a material uncertainty exits, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Management regarding, other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal controls that we identify during our audit.
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UH Saxena

Independent Auditor's Report (Continued)
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

We also provide to the Management with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Management, we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current period and are therefore the key audit matters.

wed (oo

UHY .Saxena 2\
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Alphageo International Limited and its Subsidiary
Consolidated Statement of Financial Position

As at March 31, 2018

(Figures in USD) Note 2018 2017
ASSETS

Current Assets

Bank balances and cash 4 2,451,231 1,481,423
Trade accounts receivable 5 Nil 1,077,942
Other receivable and prepayments 6 885,527 16,105
Inventories 75,180 173,102
Total Current Assets 3,411,938 2,748,572
Non-Current Assets

Property, plant and equipment 7 2,831,767 3,890,154
Total Non-Current Assets 2,831,767 3,890,154
Total Assets 6,243,705 6,638,726
LIABILITIES AND EQUITY -

Current Liabilities

Trade accounts and other payable 8 17,408 39,445
Total Current Liabilities 17,408 39,445
Non-Current Liabilities

Employees' end of service benefit 9 4,400 Nil
Total Non-Current Liabilities 4,400 Nil
Equity

Share capital 10 2,848,047 2,848,047
Retained earnings 3,373,850 3,751,234
Total Equity Attributable to the Shareholders 6,221,897 6,599,281
Total Liabilities and Equity 6,243,705 6,638,726

These financial statements were approved by the Board of Directors on April 15, 2018 and signed on
their behalf by:

Mr. Hamit Ummak
Director

The accompanying notes form an integral part of these consolidated financial statements. Page 4 of 16



Alphageo International Limited and its Subsidiary

Consolidated Statement of Comprehensive Income
Year Ended March 31, 2018

(Figures in USD) Note
Revenue 12
Direct expenses 13

Gross (loss) / profit

Other Income 14
General, administration and selling expenses 15
Finance costs 16

(Loss) / Profit before tax
Less: Income tax

(Loss) / Profit for the year

2018 2017
1,188,704 2,280,968
(1,319,185)  (1,775,066)
(130,481) 505,902
37,030 123,996
(231,953)  (292,717)
(2,026) (3,560)
(327,430) 333,621
(49,954) (64,200)
(377,384) 269,421

The accompanying notes form an integral part of these consolidated financial statements.
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Alphageo International Limited and its Subsidiary

Consolidated Statement of Changes in Equity
Year Ended March 31, 2018

(Figures in USD)

As at April 01, 2016

Profit for the year
As at March 31, 2017

Loss for the year
As at March 31, 2018

Share Retained Total
Capital Earnings
2,848,047 3481813 6,329,860
Nil 269,421 269,421
2,848,047 3,751,234 6,599,281
Nil (377,384) (377,384)
2,848,047 3,373,850 6,221,897

The accompanying notes form an integral part of these consolidated financial statements.
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Alphageo International Limited and its Subsidiary

Consolidated Statement of Cash Flows
Year Ended March 31, 2018

(Figures in USD)

Cash Flow from Operating Activities
(Loss) / Profit for the year

Adjustments for:
Depreciation

Interest income

Loss / (profit) on sale of asset

Bad debts

Provision for employee's end of service benefits

Changes in operating assets and liabilities
Decrease / (Increase) in inventories
Decrease in trade accounts and other receivable
Decrease in trade accounts and other payable

Net cash generated from operating activities

Cash Flow from Investing Activities

Purchase of property, plant and equipment
Proceeds from sale of asset
Net cash generated from / (used in) investing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2018 2017
(377,384) 269,421
952,493 975,962
(34,345) Nil
31,643 (123,996)
59,220 120,929
4,400 Nil
97,922 (116,650)
183,645 250,387
(22,037)  (235192)
895557 1,140,861
Nil (362,653)

74,251 194,129
74,251 (168,524)
969,808 972,337
1,481,423 509,086
2451231 1,481,423

The accompanying notes form an integral part of these consolidated financial statements.
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Alphageo International Limited and its Subsidiary
Notes to the Consolidated Financial Statements
March 31, 2018

1 Legal Status, Shareholder, Management and Business Activity

These Consolidated Financial Statements of Alphageo International Limited and its Subsidiary
("collectively referred as Group"), comprises of:

Alphageo International Limited ("Company”), a Limited Liability Company formed in accordance with the
Offshore Companies Regulations of the Jebel Ali Free Zone of 2003, and registered with the Jebel Ali
Free Zone Authority under registration number OF-139127 in the Emirate of Dubai, United Arab
Emirates.

Alphageo DMCC ("Subsidiary"), a Limited Liability Company formed in accordance with the Laws and
Implementing Regulations of Dubai Multi Commodities Centre and registered under service license
number DMCC-31569 in the Emirate of Dubai, United Arab Emirates.

Alphageo India Limited is the ultimate Shareholder of the Company.
The Group is managed by its Board of Directors.

The Group is engaged in activity of Investments in Limited Liability Companies, Partnerships, Joint
Ventures and in any other Companies; General Trading; Providing Technical Support Services outside
United Arab Emirates; Providing Onshore Geophysical Studies and Services to Companies in Energy
Sector and also its related Equipment and machinery rentals.

2 Basis of Preparation of Consolidated Financial Statements

These consolidated financial statements are prepared on a going concemn basis and in compliance with
International Financial Reporting Standards for Small and Medium-sized Entities issued by International
Accounting Standards Board. They are presented in United States Dollar, currency unit of United States
of America. The presentation of consolidated financial statements in accordance with the International
Financial Reporting Standards for Small and Medium-sized Entities requires the determination and
consistent application of accounting policies to transactions and events. Significant accounting policies,
adopted and applied consistently in dealing with items that are considered material in relation to these
consolidated financial statements, are set below.

The consolidated financial statements have been prepared under the historical cost convention basis.

These consolidated financial statements comprise a consolidation of the financial statements of the
parent Company and its Subsidiary on a line-by-line basis.

The consolidated financial statements incorporate the financial statements of the parent Company and
its Subsidiary where the Company achieved control by owning, directly or indirectly more than half of
voting power in the subsidiary or by having the power to govern the financial and operating policies of
the other company so as to obtain benefits from its activities.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other member of the Group.

Page 8 of 16



Alphageo International Limited and its Subsidiary
Notes to the Consolidated Financial Statements
March 31, 2018

2 Basis of Preparation of Consolidated Financial Statements (Continued)

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

The preparation of consolidated financial statements in conformity with International Financial Reporting
Standards for Small and Medium-sized Entities requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the carrying amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant and reasonable under the circumstances.

Estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods.

Judgments made by the management in the application of accounting policies that have the most
significant effect on the amounts recognised in the consolidated financial statements, and estimates that
have a significant risk of causing a material adjustment to the carrying value of assets and liabilities
within the next financial year are as stated in Note 3.

3 Summary of Significant Accounting Policies
Revenue Recognition

Revenue comprises the fair value of the consideration received or receivable for the services rendered
in the ordinary course of the Group's activities. Revenue is shown net of rebates and discounts.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefits will flow to the group.

The Group recognises revenue on rendering services as per the terms of contract, which is based on the
periodic completion of the job certified by the client and when the amount of revenue can be reliably
measured and estimated to be receivable.

Property, Plant and Equipment

Property, plant and equipment, is stated at historical costs less accumulated depreciation and any
accumulated impairment losses. Historical costs includes expenditure that is directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the
manner intended by the management.

The cost of replacing or addition to an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Group and its cost can be measured reliably. The costs of day-to-day servicing of
property, plant and equipment are recognised in the profit or loss as incurred.

Depreciation is charged to write off the cost of assets using the straight line method as follows:

Plant and machinery 5 years to 20 years
Computers and software 3 years to 6 years
Other equipments 5 years

Page 9 of 16



Alphageo International Limited and its Subsidiary

Notes to the Consolidated Financial Statements
March 31, 2018

3  Summary of Significant Accounting Policies (Continued)

Property, Plant and Equipment (Continued)

The useful lives and depreciation method are reviewed periodically to ensure that the period and method
of depreciation are consistent with the pattern of economic benefits expected to flow to the Group
through the use of items of property, plant and equipment.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised as profit or loss in the statement of comprehensive income.

Inventories

Inventories are measured at lower of cost and net realisable value. The cost of spare parts and
consumables are based on first in first out method. Net realisable value is the estimated selling price in
the ordinary course of business less estimated selling expenses.

At each reporting date, inventories are assessed fof impairment and the net value is reflected in the
consolidated financial statements.

Financial Instruments

Financial assets are recognised when the Group becomes a party to the contractual provision of the
financial instrument. Financial assets are derecognised when the contractual rights to receive the cash
flows expire or substantially all the risks and rewards of ownership have been transferred. These are
stated at cost less impairment losses. These are included in current assets, except for maturities greater
than 12 months after the balance sheet date which are classified as non-current assets.

Financial liabilities are recognised when the Group becomes a party to the contractual provisions of the
financial instrument. The Group derecognises financial liabilities when they are discharged, cancelled or
expired. These are stated at cost, or where the impact is material at amortised cost using the effective
interest method. These are included in current liabilities, except for maturities greater than 12 months
after the balance sheet date which are classified as non-current liabilities.

Financial instruments comprise of trade accounts and other receivable, cash in hand and at bank, trade
accounts and other payable.

Accounts and Other Receivable

Receivable are initially recognised at transaction price. They are subsequently stated at their nominal
value as reduced by appropriate allowances for estimated irrecoverable amounts.

The Management undertakes a periodic review of amounts recoverable and trade accounts other
receivable, and determines recoverability based on various factors such as ageing of receivable,
payment history, collateral available and other knowledge about the receivable and estimates the
provision for bad and doubtful debts, if any required.
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Alphageo International Limited and its Subsidiary
Notes to the Consolidated Financial Statements
March 31, 2018

3  Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

Cash and cash equivalents comprise of cash in hand and banks accounts that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value.

Accounts and Other Payable

Accounts and other payable are stated at nominal amounts payable for goods or services rendered.

Employee's End of Service Benefits

Provision is made for the amounts payable under the UAE labour law applicable to the employees and is
based on current basic remuneration and cumulative period of service at the balance sheet date.

Provision is made on the assumption that all employees were to leave as of the balance sheet date
since this provides, in Management's opinion, a reasonable estimate of the present value of terminal

During the period under review, the Management changed its accounting policy for employee terminal
benefits. The Management has provided for employee's benefits accruing at the reporting date. The
prior period figures have not been restated, the provision has been made prospectively and charged to
the current year's profit.

Provisions

Provisions are recognised when the Group has a present obligation as a result of past event and it is
probable that the outflow of resources will be required to settle the obligation and the amount can be
reliably estimated. Provisions are measured at the present value of the amount expected to be required
to settle the obligation and the risk specific to the obligation.

Taxation

The tax expense is recognised for tax payable on taxable profit for current and past period. The
Company has measured this tax expense at the amount it expects to pay at the prevailing tax rates and
laws and regulations that have been enacted or substantively enacted at the reporting date, in the
jurisdiction of the Company's operation.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to profit or loss on a
straight-line basis over the period of the lease.
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Alphageo International Limited and its Subsidiary
Notes to the Consolidated Financial Statements
March 31, 2018

3 Summary of Significant Accounting Policies (Continued)

Foreign Currencies Translations

Items included in the consolidated financial statements of the entity are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency”). The consolidated
financial statements of the Group are presented in United States Dollars which is the functional and
presentational currency.

Transactions other than functional currency, are translated into the functional currency using the exchange
rates prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year - end exchange rates of monetary assets and liabilities
denominated in currencies, other than functional currency, are recognised in profit or loss.

(Figures in USD) 2018 2017

4  Bank Balances and Cash

Cash in hand - Nil 1,098
Balance in other than functional currency accounts 1,825 51
Balance in functional currency accounts 2,449 406 1,480,274

2,451,231 1,481,423

5 Trade Accounts Receivable

Outstanding for less than 6 months Nil 1,077,942
Nil 1,077,942

6  Other Receivable and Prepayments

Prepaid expenses 12,734 16,105
Loan given to third party 827,000 Nil
Interest receivable on loan 34,345 Nil
Advance to supplier 11,448 Nil

885,527 16,105

The above loan is interest bearing at the rate of 8.5% per annum on the principal.
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Alphageo International Limited and its Subsidiary
Notes to the Consolidated Financial Statements
March 31, 2018

(Figures in USD)

7  Property, Plant and Equipment

Plantand Computers Other Total
Machinery and Software Equipments
Original Cost :
As at April 01, 2017 8,757,606 165,286 32,851 8,955,743
Disposals during the year (1,707,711) (2,801) (2,983)  (1,713,495)
As at March 31, 2018 7,049,895 162,485 29,868 7,242,248
Depreciation :
As at April 01, 2017 4,988,494 49,332 27,763 5,065,589
Charge for the year 906,346 42,782 3,365 952,493
Related to disposals (1,602,399) (2,388) (2,814)  (1,607,601)
As at March 31, 2018 4,292 441 89,726 28,314 4,410,481
Net Block :
As at March 31, 2018 2,757,454 72,759 1,554 2,831,767
As at March 31, 2017 3,769,112 115,954 5,088 3,890,154

Note: Depreciation on plant and machinery is classified under direct expense and the depreciation on other
assets is classified under general and administration expense.

2018 2017

8  Accounts and Other Payable
Accounts payable 6,041 26,931
Accrued expenses 11,367 12,514
17,408 39,445

9 Employees' End of Service Benefits

The Group changed its accounting policy by providing for the employees end of service benefits in
accordance with the UAE Labour Law. A total provision of USD 4,400 has been provided for in the current
year, of which an amount of USD 2,974 pertains to the provision for the prior years.
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Alphageo International Limited and its Subsidiary

Notes to the Consolidated Financial Statements
March 31, 2018

(Figures in USD) 2018 2017

10 Share Capital

Authorised Share Capital

750,000 shares of AED 100 each 20,336,226 20,336,226
Paid-up Share Capital

105,036 shares of AED 100 each fully paid up 2,848,047 2,848,047

11 Transactions with Related Parties

The Group, in the normal course of business carries out transactions with parties that fall within the definition
of related party contained in the International Financial Reporting Standards for Small and Medium-sized
Entities. Significant transactions with related parties consists of working capital funding from / to related party.
Other transactions are as follows:

Technical support provided by shareholder Nil 42,841
Sale of assets to ultimate parent i 66,116 Nil
Equipment rental to ultimate parent 1,188,704 847,541
Related party balances as at the year end are classified as under:

Related party Classification

Shareholder Trade accounts receivable (Note 5) Nil 666,672
12 Revenue

Seismic survey and allied services 1,188,704 2,280,968

1,188,704 2,280,968

13 Direct Expenses

Technical support 190,289 348,412
Depreciation 906,346 949,307
Fuel Nil 12,981
Vehicle and equipment hire Nil 43,970
Camp expenses 1,959 83,215
Repairs and maintenance 176,144 100,904
Transport and handling 28,925 64,439
Survey and drilling charges 15,522 171,838

1,319,185 1,775,066
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Alphageo International Limited and its Subsidiary

Notes to the Consolidated Financial Statements
March 31, 2018

(Figures in USD)

14  Other income
Profit on sale of asset
Interest on loan
Miscellaneous

15  General, Administration and Selling Expenses

Employees cost

Legal and professional
Audit fees

Travelling and conveyance
Depreciation

Printing and stationery

Communication o

Bad debts

Repairs and maintenance
Insurance

Rent

VAT expenses

Loss on sales of assets
Miscellaneous

16  Finance Costs

Bank charges and commission

17  Contingent Liabilities

2018 2017
Nil 123,996
34,345 Nil
2,685 Nil
37,030 123,996
26,640 20,480
16,519 38,418
15,615 16,438
11,156 47,065
46,147 26,655
10 619

652 5,290
59,220 120,929
17,932 6,355
2,128 2,482
3,502 2,794
515 Nil
31,643 Nil
274 5,192
231,953 292,717
2,026 3,560
2,026 3,560

Except for the ongoing service commitments in the normal course of business against which no loss is
expected, there are no other known contingent liabilities existing at the balance sheet date.
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Alphageo International Limited and its Subsidiary
Notes to the Consolidated Financial Statements
March 31, 2018

18  Comparative Figures

Certain of the prior year figures have been regrouped to conform with the presentation of the current year.

These financial statements were approved by the Board of Directors on April 15, 2018 and signed on
their behalf by:

Mr. Hamit Ummak
Director
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